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TAGS, EO AND SUBJECT INFORMATION) 

DEPT PASS COMMERCE FOR COHEN; EXIMBANK FOR YOUNG 


E.O.: 11652: N/A 
TAGS: EAIR, SA 

SUB J : CIV AIR - SAUDI RE-EQUIPMENT: HUGHES AIRWEST-SAUDI 
AIRCRAFT LEASING AGREEMENT; CONCORDE SALES PUSH 

1. WE FEAR TODD, OF LOCKHEED, IS A LITTLE TOO OPTIMISTIC 
IN HIS PREDICTION OF TRISTAR SALES. SAUDI A IS RELUCTANT 
TO TIE DOWN IN EXCESS OF $50 MILLION NOW FOR PLANES WHICH 

WOULD REPORTEDLY BE DELIVERED 5 YEARS FROM NOW. OBVIOUSLY PRESENT 
INTEREST RATES WOULD ESCALATE TOTAL COST IMMENSELY. 

THUS, SAUDIA WILL CERTAINLY GIVE EXTENSIVE THOUGHT TO 
MATTER VEFORE EXERCISING OPTION FOR THESE TWO PLANES, WHICH 
LOCKHEED OFFERED. 

2. BAC REP SIR GEORGE EDWARDS IS INDEED IN SAUDI ARABIA 
AND WE UNDERSTAND WAS ENTERTAINED AT DINNER BY PRINCE 
TURKI JAN. 21. PRESS REPORTS TO THE CONTRARY, HOWEVER. 

SAUDIA HAS NOT DECIDED TO BUY TWO OR EVEN ONE CONCORDE. 
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A ROUTE TO THE U.S. FOR WHICH CONCORDES MIGHT BE USED, 

BUT FINAL PURCHASE STILL VERY INDEFINITE. EVEN IF SAUDIS 
BUT CONCORDE, WHICH IS PROBABLY LIKELY, THAT PURCHASE 
WOULD NOT EFFECT WIDE BODY ACQUISITIOND. 

AKINS 
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